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"Richard Flavell has a strong theoretical perspective on swaps with considerable practical experience in the
actual trading of these instruments. This rare combination makes this welcome updated second edition a
useful reference work for market practitioners."”

—Satyajit Das, author of Swaps and Financial Derivatives Library and Traders and Guns & Money:
Knowns and Unknowns in the Dazzling World of Derivatives

Fully revised and updated from the first edition, Swaps and Other Derivatives, Second Edition, provides a
practical explanation of the pricing and evaluation of swaps and interest rate derivatives.

Based on the author’ s extensive experience in derivatives and risk management, working as afinancial
engineer, consultant and trainer for a wide range of institutions across the world this book discussesin detail
how many of the wide range of swaps and other derivatives, such asyield curve, index amortisers, inflation-
linked, cross-market, volatility, diff and quanto diffs, are priced and hedged. It also describes the modelling
of interest rate curves, and the derivation of implied discount factors from both interest rate swap curves, and
cross-currency adjusted curves.

There are detailed sections on the risk management of swap and option portfolios using both traditional
approaches and also Value-at-Risk. Techniques are provided for the construction of dynamic and robust
hedges, using ideas drawn from mathematical programming.

This second edition has expanded sections on the credit derivatives market — its mechanics, how credit
default swaps may be priced and hedged, and how default probabilities may be derived from a market strip.
It also prices complex swaps with embedded options, such as range accruas, Bermudan swaptions and target
accrual redemption notes, by constructing detailed numerical models such as interest rate trees and LIBOR-
based simulation. Thereis also increased discussion around the modelling of volatility smiles and surfaces.

The book is accompanied by a CD-ROM where all the models are replicated, enabling readers to implement
the models in practice with the minimum of effort.
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From reader reviews:
Thomas Hodge:

What do you with regards to book? It is not important along? Or just adding material when you need
something to explain what the one you have problem? How about your extratime? Or are you busy person?
If you don't have spare time to perform others business, it is make one feel bored faster. And you have free
time? What did you do? Every individual has many questions above. The doctor has to answer that question
simply because just their can do that. It said that about publication. Book isfamiliar in each person. Yes, itis
suitable. Because start from on guarderia until university need this specific Swaps and Other Derivatives
(The Wiley Finance Series) to read.

Claudia Fox:

This Swaps and Other Derivatives (The Wiley Finance Series) are usually reliable for you who want to
become a successful person, why. The explanation of this Swaps and Other Derivatives (The Wiley Finance
Series) can be one of many great books you must have will be giving you more than just simple reading food
but feed anyone with information that might be will shock your earlier knowledge. This book will be handy,
you can bring it amost everywhere and whenever your conditions in e-book and printed people. Beside that
this Swaps and Other Derivatives (The Wiley Finance Series) giving you an enormous of experience for
instance rich vocabulary, giving you test of critical thinking that we realize it useful in your day pastime. So,
let's have it and luxuriate in reading.

Michael Albright:

Spent afree time and energy to be fun activity to try and do! A lot of people spent their free time with their
family, or their particular friends. Usually they doing activity like watching television, gonna beach, or
picnic in the park. They actually doing same task every week. Do you fedl it? Do you want to something
different to fill your personal free time/ holiday? Could be reading a book may be option to fill your totally
free time/ holiday. The first thing you ask may be what kinds of guide that you should read. If you want to
try look for book, may be the guide untitled Swaps and Other Derivatives (The Wiley Finance Series) can be
fine book to read. May be it may be best activity to you.

Karen Garcia:

People livein this new moment of lifestyle aways try and and must have the time or they will get large
amount of stress from both lifestyle and work. So , when we ask do people have extratime, we will say
absolutely indeed. People is human not just arobot. Then we inquire again, what kind of activity do you
possess when the spare time coming to an individual of course your answer will certainly unlimited right.
Then do you try this one, reading publications. It can be your alternative inside spending your spare time, the
actual book you have read is actually Swaps and Other Derivatives (The Wiley Finance Series).
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